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THE IMPACT OF FISCAL POLICY ON THE NATIONAL ECONOMY

Mardonov Akromjon Nusrat ogli
Assistant teacher of Tashkent State
University of Economics
G-mail: akrom.mardonov@inbox.ru
ORCID: 0009-0001-1459-9080
Abstract. This article examines the impact of fiscal policy on the development of the
national economy and its role in ensuring macroeconomic stability. The study analyzes the
influence of taxation, government expenditures, and budget policy on economic growth,
employment, inflation, and investment activity. The research is based on theoretical approaches
and macroeconomic indicators of Uzbekistan for recent years. The findings indicate that effective
fiscal policy contributes to sustainable economic growth, improvement of living standards, and
strengthening of financial stability. In addition, the article highlights the ongoing fiscal reforms
in Uzbekistan, including tax system modernization, digitalization of tax administration, and
enhancement of budget transparency. The study concludes that fiscal policy serves as one of the
key instruments of state economic regulation in modern market economies.

Keywords: Fiscal Policy, State Budget, Taxation, Government Expenditures, Economic

Growth, Inflation, Macroeconomic Stability, Investment, Budget Deficit, Uzbekistan.

BJIUSTHUE ®UCKAJIBHOM MMOJIMTUKA HA HAITMOHAJIBHYIO SKOHOMUKY

Mapaonos Akpom:xoH Hycpart orusl
Accucmenm npenooasameris
TawkeHmcko2o 20cy0apcmeeHHO20
OKonomuueckuil ynusepcumem
G-mail: akrom.mardonov@inbox.ru
ORCID: 0009-0001-1459-9080
Annomauusn. B oannoi cmamve paccmampugaemcs nusHue UCKAIbHOU NOTUMUKU HA
pazeumue HAYUOHAILHOU JSKOHOMUKU U ee pOolb 6 00ecneyeHuu MaKpOIKOHOMUYECKOL
cmadbunvnocmu. Ananuzupyemcs 6iusiHue HAa102000J10HCeHUs, 20CYOAPCMBEHHbIX PACX0008 U
01002ICeMHOU NOTUMUKY HA IKOHOMUYECKUL POCM, 3AHAMOCb, UHGIAYUIO U UHBECHMUYUOHHYIO
akmugHocmo. Hccnedosanue 0CHOBAHO HA MeOpemudeckKux nooxo0ax u MAaKkpoIKOHOMUYECKUX
nokazamensax Y3oexucmana 3a nocieonue 200ul. Pesynbmamol noxaswviearom, ymo 3¢ghexmusnas
QuckanvbHas noaumuKa cnocoocmeyem YCmouuusoMy IKOHOMUUECKOMY POCHY, NOBbIUEHUIO
VPOBHS HCUZHU U YKpenienuio punancosoti cmabunrbHocmu. Kpome moeo, 6 cmamve oceewjaromes
meKywue guckanrvHvle peghopmvl 8 Y3bekucmane, 8KI0OUA MOOEPHUIAYUIO HATO2080U CUCTHEMDbI,
Yugposusayuio HAI0208020 AOMUHUCMPUPOBAHUSA U NOGBIUUEHUE NPO3PAYHOCIU O100dNcema. B
3aKaOUeHUe Oelaemcsi 8bl800, YMO (DUCKATLHASL NOJUMUKA ABTAEMC OOHUM U3 KIIOYEBbIX
UHCMPYMEHMO8 20CYOAPCMBEHHO20 IKOHOMUYECKO20 Pe2yIUPOBAHUS 8 COBDEMEHHBIX PbIHOUHBIX
9IKOHOMUKAX.

Kniouesvte  cnosa:  Quckanvnas  noaumuxa,  Tocyoapcmeenmuwiii  6100%cem,
Hanozoobnoocenue, ['ocyoapcmeennvie pacxoovl, IkoHomuueckuti pocm, Hugaayus,

Maxposxonomuueckas cmabunvrocms, Musecmuyuu, broojcemuwiii Oegpuyum, Y3zo6exucman.

FISKAL SIYOSATNING MILLIY IQTISODIYOTGA TA’SIRI

Mardonov Akromjon Nusrat o‘g‘li
Toshkent davlat
igtisodiyot universiteti
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assistent o ‘qituvchisi
G-mail: akrom.mardonov@inbox.ru
ORCID: 0009-0001-1459-9080
Annotatsiya. Ushbu maqolada fiskal siyosatning milliy igtisodiyotni rivojlantirishga ta'siri
va uning makroiqtisodiy bargarorlikni ta ' minlashdagi roli o'rganiladi. Tadgiqotda soligqa tortish,
davilat xarajatlari va byudjet siyosatining iqtisodiy o ‘sish, bandlik, inflyatsiya va investitsiya
faoliyatiga ta’siri tahlil gqilinadi. Tadgigot O ‘zbekistonning so‘nggi yillardagi nazariy
yvondashuvlari va makroigtisodiy ko'rsatkichlariga asoslangan. Tadgiqot natijalari shuni
ko'rsatadiki, samarali fiskal siyosat bargaror igtisodiy o'sishga, turmush darajasini yaxshilashga
va moliyaviy barqarorlikni mustahkamlashga hissa qo ‘shadi. Bundan tashqari, maqolada
O zbekistonda amalga oshirilayotgan fiskal islohotlar, jumladan, solig tizimini modernizatsiya
qilish, solig ma’muriyatini ragamlashtirish va byudjet shaffofligini oshirish ta’kidlangan.
Tadqgiqotda fiskal siyosat zamonaviy bozor iqtisodiyotida davlat iqtisodiy tartibga solishning
asosiy vositalaridan biri bo'lib xizmat qilishi haqgida xulosa chigariladi.
Kalit so‘zlar: Fiskal siyosat, Davlat byudjeti, Soliqqa tortish, Davlat xarajatlari, Igtisodiy
o'sish, Inflyatsiya, Makroiqtisodiy barqarorlik, Investitsiya, Byudjet taqchilligi, O zbekiston.

Introduction.

Fiscal policy is one of the most important instruments of state economic regulation in
modern economies. It refers to the use of government revenues and expenditures to influence
economic activity, stabilize the economy, and promote sustainable development [1]. Through
taxation and public spending, governments can stimulate economic growth, reduce
unemployment, control inflation, and improve social welfare.

In the context of globalization and increasing economic uncertainty, the importance of
fiscal policy has significantly increased. Economic crises, inflationary pressures, and fluctuations
in global markets require governments to implement effective fiscal mechanisms to maintain
macroeconomic stability [2]. Developing countries, in particular, rely heavily on fiscal policy to
support industrial development, attract investment, and improve infrastructure.

Uzbekistan has implemented a series of fiscal reforms aimed at modernizing the tax system,
improving public financial management, and increasing economic efficiency. Recent reforms
include the simplification of tax administration, reduction of tax burdens, digitalization of fiscal
processes, and enhancement of budget transparency [3]. These reforms have positively influenced
entrepreneurial activity and strengthened the country’s financial system.

Therefore, analyzing the impact of fiscal policy on the national economy is both
scientifically and practically important.

Literature Review.

Theoretical foundations of fiscal policy were developed by classical and Keynesian
economists. Adam Smith emphasized the principles of fairness, certainty, convenience, and
efficiency in taxation, which remain fundamental for modern fiscal systems [4].

John Maynard Keynes highlighted the crucial role of government spending and fiscal
intervention during economic downturns. According to Keynesian theory, increasing government
expenditures and reducing taxes can stimulate aggregate demand and restore economic growth [5].

Modern economic studies indicate that fiscal policy directly affects macroeconomic
indicators such as GDP growth, employment, inflation, and investment activity. International
organizations, including the International Monetary Fund and the World Bank, emphasize the
importance of effective fiscal management and transparent budget systems for sustainable
development [6].

Recent studies in Uzbekistan focus on tax reforms, fiscal sustainability, and modernization
of public finance management. Researchers argue that fiscal reforms implemented in recent years
have improved the business environment, expanded the tax base, and increased budget revenues
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[7].

Despite numerous studies on fiscal policy, there is still a need to analyze its practical impact
on the national economy under current economic conditions, especially in developing countries
like Uzbekistan.

Research methodology

This study employs qualitative and quantitative research methods to analyze the impact of
fiscal policy on the national economy. General scientific methods such as analysis, synthesis,
comparison, and statistical observation were used.

The research is based on macroeconomic data from Uzbekistan for the period 2020-2024.
Data sources include reports from the Ministry of Economy and Finance of the Republic of
Uzbekistan, the Central Bank of Uzbekistan, the International Monetary Fund, and the World
Bank.

Comparative analysis was conducted to evaluate changes in state budget revenues and tax
revenues over recent years. Logical and empirical methods were also applied to assess the
effectiveness of fiscal reforms and their economic consequences.

Discussion.

In the modern global economic environment, the intervention of states in economic life is
acquiring new content and forms. Global financial crises, economic downturns caused by
pandemics, and geopolitical tensions have further strengthened the role of fiscal policy in anti-
crisis programs. In such situations, there is a need to support economic activity by increasing the
costs of the state budget or easing the tax burden. At the same time, the budget deficit and the
increase in the public debt will necessitate the rational and balanced conduct of fiscal policy.
Therefore, the correct application of fiscal policy mechanisms becomes an important factor in
increasing the resistance of a country's economy to external and internal shocks.

The revenue side of fiscal policy, namely the tax system, is the most direct tool for
influencing the national economy. The level of effectiveness of tax rates, tax incentives, and tax
administration directly affects entrepreneurial activity, the investment climate, and business
development. An unjustifiably high tax burden discourages producers and leads to the expansion
of the shadow economy, while a reasonable tax policy, on the contrary, creates favorable
conditions for creating new jobs, attracting investment, and accelerating economic growth. In this
context, issues of optimizing the tax burden and improving the tax system have always been at the
center of economic discussions.

The expenditure component of fiscal policy - the allocation of state budget funds to social
and economic sectors - is also important for the development of the national economy. Government
spending on education, healthcare, infrastructure, science, and innovation creates a solid
foundation for long-term economic growth. Investments in human capital and modern
infrastructure increase labor productivity and ensure the country's competitiveness. At the same
time, inefficient and untargeted spending of budget expenditures can lead to waste of state
resources and disruption of economic balance. Therefore, assessing the effectiveness of budget
expenditures and concentrating them on priority areas are among the urgent tasks.

Since fiscal policy is implemented in conjunction with monetary policy, their coordination
is key to ensuring macroeconomic stability. The methods of financing the state budget deficit, the
state of the government securities market, and the state debt management policy directly affect the
inflation rate, interest rates, and exchange rate. A mismatch between fiscal and monetary policy
can lead to serious imbalances in the economy, including increased inflation or slower economic
growth. Therefore, finding the optimal balance between these two policies and harmonizing them
within a single economic strategy is one of the most complex and urgent issues of modern
economic management.

Based on the above considerations, it can be stated that the topic of the impact of fiscal
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policy on the national economy is extremely relevant, both theoretically and practically. A
thorough analysis of the mechanisms of fiscal policy, a scientific study of their impact on economic
growth, social welfare, and financial stability, will allow for further improvement of the state's
economic policy. Research conducted within the framework of this topic will serve to develop
practical recommendations for optimizing fiscal relations, rational use of state resources, and the
formation of a sustainable model of economic growth. All this clearly demonstrates the high
scientific and practical importance of the topic and the need for its comprehensive study.
The findings confirm that fiscal policy is one of the most effective tools for economic
regulation. In Uzbekistan, fiscal reforms have positively influenced macroeconomic stability and
economic development.

Table 1
Dynamics of State Budget Revenues and Tax Revenues (2020-2024)[8]
Year State Budget Revenues (trin UZS) Tax Revenues (trin UZS)
2020 132.9 108.7
2021 164.7 134.2
2022 208.4 170.1
2023 244.0 198.0
2024 270.5 220.0

The analysis demonstrates that fiscal policy plays a significant role in ensuring economic
growth and financial stability in Uzbekistan. Government revenues and tax collections have shown
steady growth during the analyzed period.

The table shows that state budget revenues nearly doubled between 2020 and 2024. Tax
revenues also increased significantly, reflecting improvements in tax administration and expansion
of economic activity.

The share of taxes in the state budget remained above 80 percent throughout the analyzed
period, indicating the central role of taxation in public finance management. The largest share of
tax revenues comes from value-added tax, corporate profit tax, and personal income tax.

The results also indicate that fiscal reforms implemented in recent years contributed to:

increased business activity;

expansion of the tax base;

reduction of the shadow economy;

improvement of investment attractiveness;

enhancement of budget stability.

Government expenditures directed toward infrastructure, industrial development, and
social sectors stimulated economic growth and job creation.

Reduction of tax burdens and simplification of tax administration created favorable
conditions for entrepreneurship and private sector growth. Digitalization of tax administration
improved transparency and reduced administrative barriers [9].

At the same time, fiscal policy must be carefully balanced. Excessive government spending
may increase inflationary pressures and lead to budget deficits. Similarly, high tax rates can
discourage business activity and reduce investment incentives.

Therefore, fiscal policy should be coordinated with monetary policy to maintain economic
stability. Sustainable fiscal management requires efficient allocation of public resources, effective
tax collection mechanisms, and transparent budget processes [10].

The experience of Uzbekistan demonstrates that gradual fiscal reforms and modernization
of public finance institutions contribute to long-term economic growth and improved living
standards.

Conclusion.
The study concludes that fiscal policy has a substantial impact on the national economy
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and serves as a key mechanism for ensuring macroeconomic stability. Government expenditures
and taxation significantly influence economic growth, employment, investment activity, and social
welfare.
Fiscal reforms implemented in Uzbekistan during recent years have strengthened the
country’s financial system, improved tax administration, and increased state budget revenues.
These reforms also contributed to expanding entrepreneurial activity and improving the investment
climate.
For further improvement of fiscal policy effectiveness, it is necessary to:
continue modernization of the tax system;
strengthen fiscal discipline;
increase efficiency of public expenditures;
expand digitalization of fiscal administration;
maintain transparency in budget management.
Overall, effective fiscal policy remains essential for sustainable economic development and
improvement of living standards in Uzbekistan.
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